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How Will I Be Effected?

The IRS proposed changes in their definition of mobile machinery would most likely have three (3) major tax impacts on your company.
1) Manufacturer Retail Excise Tax – When you purchase a concrete pump from a manufacturer, you are required (if your state mandates) to pay state sales tax on the cost of the entire concrete pump. However, the Manufacturer Retail Excise Tax will tax ADDITIONALLY the chassis portion of a concrete pump. E.G.: If the total price of a new concrete pump is $500,000, and $100,000 of the price is the cost of the chassis (average cost), you would be now be taxed an additional 12% on the cost of the chassis. $100,000 x 12% = $12,000 added to the purchase price of a concrete pump.

2) Fuel Excise Tax  – The current regulations exempt the fuel consumed in most of your concrete pumps from the fuel excise tax.  The proposed regulations would ELIMINATE  this exemption and could also ELIMINATE  some state exemptions.

3) Heavy Highway Vehicle Use Tax – An ADDITIONAL TAX based on the gross vehicle weight of each concrete pump truck would be assessed. For example, vehicles weighing over 75,000 GVW would be taxed $550 per pump per year.

As an example -  On the purchase and usuage of a 42M concrete pump truck for one year:

12% Retail Tax on the Cost of Chassis

$14,400.00


Average Annual Fuel Tax 

1,400.00


Heavy Vehicle Tax based on Weight

550.00


Total for 1 Year



$16,350.00


         Total for 7 years




$28,050.00

